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Goldman Sachs Raises Over $4B For RE Credit Fund 

By Benjamin Horney 

Law360, New York (May 07, 2014, 1:12 PM ET) -- Goldman Sachs Group Inc. said on Wednesday that it 
has closed its second real estate credit fund with more than $4 billion in total capital to invest, 
expanding its lending capabilities to borrowers in Europe for the first time. 
 
According to a Wednesday press release from New York-based Goldman Sachs, the fund — which is 
known as Broad Street Real Estate Credit Partners II — received support from institutional and private 
investors throughout the Americas, Europe and Asia. 
 
A Goldman Sachs spokesperson on Wednesday said that about 60 percent of raised capital came from 
U.S. investors, with the majority of the rest coming from investors in Europe. A small portion of the 
capital raised came from investors in Asia. The new fund will be managed by the real estate group within 
Goldman Sachs' merchant banking division. 
 
Alan Kava, co-head of the merchant banking division's real estate investing group, said in a statement on 
Wednesday that Goldman Sachs is "thankful" for the continued support it has received from repeat 
investors and is "excited" to see the flurry of new investors. 
 
"[Broad Street Real Estate Credit Partners II] will build upon the strong performance of our first fund, 
which invested over $3.5 billion in high quality loans, and our team's proven track record in creating 
solutions on complex transactions," Kava said. 
 
The former fund referenced by Kava, known as GS Real Estate Mezzanine Partners I, closed in 2009. 
 
According to Wednesday's press release, the new fund will make senior and mezzanine loans backed by 
high-quality commercial real estate in order to fund acquisitions, refinancings and recapitalizations in 
both Europe and the U.S. 
 
Jim Garman, the London-based co-head of the merchant banking division's real estate investing group, 
said in a statement of his own on Wednesday that Goldman Sachs is excited to add credit investing to its 
European platform for the first time. 
 
"The size of our capital pool combined with the depth of our local real estate knowledge allows us to 
provide borrowers with customized loan structures on large, complex transactions with speed and 
certainty of execution," Garman said. 
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Peter Weidman, the managing director who oversees the new fund for the merchant banking division, 
noted in a Wednesday statement that the Goldman Sachs division sees a litany of investment 
opportunities for its latest fund, especially with the newfound foray into Europe. 
 
"The flexibility to invest across the capital structure and against all major asset classes is a distinct 
competitive advantage in creating unique financing solutions for our borrowers," Weidman said. 
 
The investment bank's merchant banking division, established more than 25 years ago, invests in equity 
and credit across corporate, real estate and infrastructure strategies. Since its launch, the division — 
which boasts eight offices in six countries — has raised over $125 billion for investment in those 
strategies. 
 
Goldman Sachs was advised by Kenneth Rosh, David Shapiro and F. William Reindel of Fried Frank Harris 
Shriver & Jacobson LLP. 
 
--Editing by Emily Kokoll. 
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